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WORLD GRAIN RESERVES: ANOTHER PLAN 
ANNCR: 

A PROMINENT AMERICAN COMMODITIES ECONOMIST SAYS THAT 
THE WORLD CAN WO LONGER COUNT O:! AMERICAN AND CAHADIAN SURPLUS 
GRAIt! TO KEEP THE WORLD FOOD ECOIIO;iY ON A REASONABLY EVEN KEEL. 
AWD HE HAS HIS OWN PLAH FOR MAIIAGING ItTERMATIONAL GRAIN STOCKS. 
VOA'S JOSEPH SULLIVAN HAS THE DETAILS Ii! THIS REPORT. 

VOICE: 

PHILIP TREZISE -- A SE!i92 FELLO!! AT THE BROOKINGS 
INSTITUTION IN WASHITIGTON Ai! FORMER ASSISTANT SECRETARY OF STATE 
FOR ECONOMIC AFFAIRS -- UiVEILED HIS I:'TERNATIONAL GRAIN RESERVE 
PLAN It! A BROOKINGS INSTITUTION STUDY RELEASED WEDIIESDAY CJUNE 9). 
IT CALLS FOR THE CREATION OF A LARGE MULTILATERAL GRAIN BANK 
DESIGNED TO STABILIZD WORLD GRAI!: PRICES. THE DAi!K WOULD HAVE 
Av INITIAL GRAIH RESERVE OF SIXTY MILLION METRIC TONS EQUALLY 
OIVIDED BETWEEN WHEAT AND FEED GRAINS. THE STOCKPILE \JOULD BE 
INCREASED TO GCETWEEN SEVEtTY-FIVE AND EIGHTY MILLION TONS IN 
1980. THIS IS TWICE THE SIZE OF THE GRAIN EAI!IK PROPOSED BY THE 
UNITED STATES TO THE WORLD FOOD CONFERENCE IN ROME AND THE 
INTERNATIONAL WHEAT COUNCIL. 

THE COST OF MAINTAINING THE GRAIN RESERVE WOULD BE FINANCED 
BY ALL THE INDUSTRIALIZED COUi!TRIES. IF THE SOVIET UNION AND 
EASTERN EUROPE COUNTRIES CHOOSE TO DISASSOCIATE THEIISELVES 
FROM THE RESERVE SYSTEi1, THE SIZE OF THE GRAIN BANK WOULD BE 
REDUCED AND PROVISIONS WOULD BE MADE FOR EXPORT CONTROLS AND 
DISCRIMINATORY PRICING TO EiiSURE THAT A CROP FAILURE IN THE SOVIET 


UNION OR ANY OTHER NONW-PARTICIPATING COUNTRY WOULD NOT UPSET 
GRAIN MARKETS IN OTHER COUNTRIES. 
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MISTER TREZISE PROPOSES THAT RESERVE STOCKS BE NATIONALLY 
OWNED. PARTICIPANTS WOULD BE O8LI3ATED TO BUY AND SELL GRAIN 
STOCKS ACCORDING TO GUIDELINES BASED ON PRICE MOVEMENTS IN 
VORLD MARKETS. FOR EXAMPLE, PURCHASES OF GRAII! FOR STORAGE 
WOULD SE MANDATORY WHEN PRICES DECLINED TO A SET FLOOR PRICE. 
SIMILARLY, THE RELEASE FOR SALE UF RESERVE GRAIM WOULD BE REQUIRED 
WHEN PRICES REACHED AN AGREED PRICE CEILING. 

MISTER TREZISE'S PLAN ALSO I::ICLUDES A FAMINE RESERVE OF UP 
TO TWENTY WILLION TONS OF GRATi! EAR'IRKED TO ASSURE ITS AVAIL- 
AGILITY FOR FAMINE RELIEF. THE SPCCIAL FAMINE RESERVE OULD 
BE FINANCED NATIWLY BY THE INDUSTRIALIZED PARTICIPANTS AND ITS 
USE CONTROLLED BY INTERHATIC: ALLY APPROVED RULES. 

IW HIS STUDY, NISTER TREZISE NOTES THAT THE UNITED STATES 
AND CANADA FORMERLY HELD iiORE THAN NIWETY PERCENT CF THE STOCKS 
OF THE GRAIN EXPORTING COUNTRIES. NEITHER COUNTRY, HE SAYS, 
MAINTAINED THOSE RESERVES AS A HEOGE AGAI..ST POOR CROPS AT 
HOME OR ABROAD. RATHER, HE SAYS, THEY WERE MAINTAINED TO KEEP 
UNWANTED SURPLUSES OFF THE JiARKET AND THEREBY SUSTAIN GRAIN 
PRICES. BUT POOR CROPS Ii! THE SOVIET UNION AND ELSEWHERE, 

HE OBSERVES, HAVE PREVENTED A REBUILDING OF RESERVES AFTER HASSIVE 
DRAWDOWNS IW THE NIWETEEN SIXTIES AND THE SOVIET GRAIN DEAL OF 
1972. 

A GRAIN RESERVE SYSTEM THAT KEEPS PRICES WITHIN REASONABLE 
BOUNDS, MISTER TREZISE CONTENDS, WOULD BENEFIT INDUSTRIAL AND 
DEVELOPING COUNTRIES ALIKE. THE SYSTEM, HE SAYS, COULD HELP TO 
AVOID INFLATIONARY PRESSURES Ii! THE INDUSTRIAL COUNTRIES SUCH 
AS FOLLOWED THE 197< SOVIET GRAIN! PURCHASES. AI!D, IN HIS VIEW, 


IT WOULD ENABLE THE POOREST COUNTRIES TO MAI.ITAIN THEIR LEVELS 
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OF FOOD CONSUMPTION WITHOUT EXTRAORDINARY REDUCTIONS IN IMPORTS 
OF GOODS NEEDED FOR DEVELOPMENT. 
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